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A half-billion more dollars for road construction.  

Tax cuts that favor business and people who contribute to college savings plans.  

And pay raises for a variety of public employees, including $46 million for teacher salaries, $2.5 

million for the state police and $1.7 million for state employees.  

These are among the highlights of a $10.6 billion state budget for 2007-08 that lawmakers said 

Thursday that they have tentatively agreed upon. "There are significant accomplishments in this 

budget for all parties," said Senate President Tim Bee, R-Tucson.  

Bee said the final budget has no debt for schools and no gimmicks to balance it. He characterized it as 

favorable for children and education. Expenditures would be up $600 million, or 6 percent, over the 

budget approved last year.  

The budget may be lacking money for one issue lawmakers have agreed is one of the state's biggest: 

illegal immigration. Rep. Russell Pearce, R-Mesa and the Legislature's loudest voice for immigration 

control, said he has been led to believe the budget does not include a planned package to reimburse 

counties for the cost of jailing illegal immigrants.  

Lawmakers expect to unveil the details Monday and then move the budget to a vote in the Senate, to 

be followed by the House. Gov. Janet Napolitano is believed to support the agreement.  

Democrats and Republicans in the House and Senate joined the governor's staff in budget negotiations 

that started May 30. The House and Senate in May approved competing budget plans, and the closed-

door talks since then have aimed at getting a compromise.  

It includes a tax package that sources said amounts to $11 million, with $7 million of it earmarked for 

tax relief for businesses.  

The bipartisan budget that Bee and Senate Minority Leader Marsha Arzberger put together called for 

$7 million in tax cuts; House Republicans had proposed $64 million in tax cuts for a variety of causes.  
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House Majority Whip John McComish said the House had to give ground on the size of the tax cuts but 

suggested it includes tax breaks for people who contribute to college-savings accounts, something 

House Speaker Jim Weiers, R-Phoenix, said was a priority.  

It also appears that the House's plan to add more inducements for taxpayers to contribute to private-

school tuition organizations and public-school after-school programs is dead.  

Also removed was a House provision that would have banned photo enforcement on state highways, 

with the exception of the Loop 101 in Scottsdale. Napolitano has advocated an expansion of photo 

enforcement to other freeways, and the Senate budget included no limits on its use.  

Sen. Bob Burns, R-Peoria, said the substance of the tax-cut package doesn't lean toward either of the 

competing budget plans. But it does when it comes to the money involved.  

"Dollarwise, it's closer to the Senate (version)," he said.  

Both of the budget plans included $7 million in tax relief for businesses, and lawmakers said that will 

be part of the final budget.  

Burns said the deal is something he could support.  

"If I were king, I'd do it a little differently," Burns said. "But that's not how things work."  

Pearce, who had participated in budget talks but hadn't yet been briefed on the latest deal, said the 

lack of money to address illegal immigration may cause him to oppose the agreement.  

"It's the Number 1 issue out there, and we're doing nothing with it," he said.  

The House had initially sought $8 million to reimburse counties for their costs in incarcerating 

undocumented immigrants. The figure was whittled down to $2 million during negotiations, and Pearce 

said he believes it was left out of the final agreement.  

The deal was struck after a late-night session Wednesday wrapped up around 11 p.m.  

House Minority Leader Phil Lopes, D-Tucson, said he would brief House Democrats on the plan once 

they had details in writing. That likely will be first thing Monday morning.  

The budget will start to move toward a final product on Monday afternoon, when the Senate 

Appropriations Committee is expected to meet. The full Senate could vote on the budget later that day, 

then move it to the House for final consideration.  



Senate Minority Leader Arzberger said her caucus has been kept up to date on the budget negotiations. 

"I think they're pretty happy," she said of the Senate Democrats' opinion of the budget.  

\  

What's next  

* State senators will be briefed on the budget details Monday morning.  

* Senate Appropriations Committee meets Monday afternoon to consider the budget bills.  

* Full Senate action is possible late Monday.  

* The budget then moves to the House for final action.  

* Once the budget is final, legislative business is expected to wrap up by week's end.  

 

 

 

 


