
 

Your Slip is Showing 
 
Here’s an interesting Freudian Slip from 

Republic Reporter Mary Jo Pitzl, writing 

about Rep. Andy Tobin’s plan to allow slot 

machines at race tracks. 

 

“As House minority whip, he is the person 

responsible for counting votes, and he 

said it is clear to him that the Legislature 

lacks "the political will and/or votes" for a 

tax hike or for big cuts in programs.” 

 

Hmm, make that MAJORITY Whip. 

 

Dire Straits 
 

The McCain camp is making calls to shore up 

support among prominent conservatives. It 

seems like his supporters have finally noticed 

this statement from the latest Rasmussen Poll. 
 

Arizona Republican voters don’t see Senator 

John McCain having much trouble winning the 

GOP Senate Primary next year, but 50% be-

lieve he has lost touch with his party’s base. 

Conservatives are even more critical of the 

longtime incumbent. 
 

If fully one half of Arizona Republicans think McCain is out of touch 

and Conservatives are “even more critical” then John McCain is in 

for the fight of his political life.   
 

Like an allied ship having to traverse the Gibraltar straits, McCain is 

unsinkable in open water, but he has to negotiate a narrow Arizona 

Primary.  That Primary will be dominated by Conservatives. 

 

Primaries tend to be dominated by party loyalists who represent the 

extremes of both parties, however, this trend will be especially evi-

dent in 2010 because of the unusually early—August 31st—date of 

the Primary.  People just don’t go to the polls in August, and even 

though many people vote by mail, many of those ballots are cast in 

early September.   

 

McCain’s name recognition among primary voters already ap-

proaches 100%, so the race will not be so much about changing 

minds as it will be about producing bodies.  That’s the type of low- 

intensity guerrilla ground war that allows a highly motivated but 

strategically inferior force to topple a superpower—a type of strug-

gle that McCain understands well. 

 

 

Walking the Plank 
 

Governor Brewer has a five-plank plan for solving 

the state budget crisis.  The fifth plank—asking vot-

ers to raise the sales tax by one cent in order to 

raise $1 billion—was struck a devastating blow this 

week when California voters resoundingly defeated 

ballot measures that would have solved that state’s 

budget crisis by raising taxes.   

 

Buzz around the Capitol is that if California voters—

who gave President Obama 61% of the vote a mere 5 months ago—

aren’t willing to increase their taxes in order to balance the budget, 

there’s no chance that Arizona voters would do so.   
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Phoenix’s Frank Fairbanks’ Farewell 

 

 
Phoenix City Manager 

Frank Fairbanks has 

been making the 

rounds to let city offi-

cials know that he will 

be leaving at the end 

of the year.   

 

Fairbanks who has 

been with the city of 

Phoenix since 1972 

and has been City 

Manager since 1990 is expected to write a 

formal letter this June to let the Mayor and 

Council know his intentions, however, he 

has made it clear in private conversations 

with city leaders that he will be leaving at 

year end.  

 

Under the Phoenix Charter, it is the City 

Manager who runs the city’s day-to-day op-

erations.  Franks is well regarded in political 

circles and is widely viewed as adding a high 

degree of  professionalism to Phoenix City 

Government.   
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Moving to the BRBs 

 

Whether you call them “Budget Reconciliation Bills” (BRBs) or “Omnibus Reconciliation Bills” (ORBs), experi-

enced capitol observers understand that the session’s real action takes place in the series of bills that accom-

pany and implement the state budget.   

 

In theory, BRBs are reserved for the statutory changes needed to implement the financial aspects of the 

budget, however, since the BRBs are long, complex, contain multiple topics and “must go,” they are the per-

fect vehicle for members and lobbyists to insert policy changes.   

 

Much of this year’s tension between the House and Senate revolves around President Burns’ decision not to 

hear bills until the budget is complete and the perception that members are attempting to bypass the bill 

moratorium by inserting policy changes—disguised as budget language—into the BRBs. 

 

 

Cold Hearted ORB that Rules the Night...  

 

While members fight to put policy changes in the BRBs and leadership and other members fight to keep them 

out, the Arizona Tax Research Association has managed to get a record number of changes into the recon-

ciliation bills.  One reason that ATRA has been so successful is that it has tracked a list of forehead slapping 

budget wasters—those are the budget items that are so outrageous that legislators can give a speech any-

where in the state and use these provisions of examples of a broken process.  Here are a couple examples.  

 

• Do not allow multiple counting of the same student (except in cases already allowed) 

• Prohibit Basic State Aid funding for Early Kindergarten repeaters 

 

However, the real reason that ATRA has been so successful this year is that the watchdog agency’s time has 

finally come.  Budget writers are in desperate need of concrete solutions that save money while doing as little 

damage as possible.  ATRA’s Kevin McCarthy has been honing that list for years.  For the full list of ATRA pro-

vision that are in the BRBs, see page 3. 

 

 

 

 

 

About  “The Morning Shot.” 
 

“The Morning Shot” is the professional version of Espresso Pundit and is designed to meet the needs of 

the public service professional and others who have a serious financial interest in knowing what’s going 

on in Arizona Government.   

 

I’ll be sending out free copies of The Morning Shot for the rest of May and starting in June, the PDF as 

well as the Morning Shot website will be available by subscription only.  I hope that the Morning Shot 

will fill the needs of the public affairs professional and provide you with the information and analysis 

that will help you to provided even better service to your clients.  

 

Money Back Guarantee 
                                                                                               

A monthly subscription to The Morning Shot costs $200.  Your best deal however is to buy a full year 

for $2,000.  But what if you don’t like it or I get hit by a bus?  Well then just send me (or my estate) 

an email to cancel your subscription and I’ll reimburse you for any remaining issues. 

      

                                                                                                     Greg Patterson 



Page 3:  For Extreme Junkies 

 

(Page 3 is for serious policy professionals.  Many of the posts will be complex and obscure, but they will con-

tain items that I think serious political junkies will find helpful.) 

 

 

 

ATRA Budget Recommendations that are Currently in the Budget Reconciliation Bills 

 

(Note:  I normally wouldn't devote so much space to a list that is essentially an ATRA hand out, but I thought 

this was a really interesting list.) 

 

 

ATRA Recommendations Included in Senate General Government BRBs 

 

• Repeal the State Equalization Property Tax 

• Reduce the QTR from $2.9244 to $2.7452 for tax year 2009 

• Retirement Reform: Increase PSPRS, CORP, and EORP member’s contribution rates, if currently less than           

50% of the total contribution rate, by 1.93% but not to exceed 50% of the total contribution rate 

• Reduce the employer rates under PSPRS, CORP, and EORP by an amount equal to the revised employee 

contribution rate minus the employee’s statutorily fixed contribution rate 

 

ATRA Recommendations Included in Senate K-12 BRBs 

 

• Increase by 2% the transportation funding instead of the Base Support Level 

• Do not allow multiple counting of the same student (except in cases already allowed) 

• Prohibit Basic State Aid funding for Early Kindergarten repeaters 

• Permanently repeal Rapid Decline 

• Fund TAPBI students at 80% of full formula amount 

• Phase out the Career Ladder program over 11 years 

• Repeal the Career Ladder replacement passed last year 

• Include the assessed valuation of GPLET properties when computing K-12 Basic State Aid 

• Eliminate Homeowner’s Rebate funding for Desegregation programs, Career Ladder, and TRCL 

• Cap tax rates of 1% districts 

• Hard cap on Deseg/OCR levies 

 As permanent law, continue to authorize the ADE or Auditor General to conduct financial, program,  

compliance or ADM audits of school districts and charter schools 

• Suspend new funding for the early graduation program 

• As permanent law, repeal the new Excess Utilities funding formula 

 As permanent law, require SFB to count non-SFB space in the new construction and building  

renewal formulas 

• As permanent law, restrict SFB from providing new construction projects inflationary funding above the for-

mula amount 

 

ATRA Recommendations Included in Senate Higher Ed BRBs 

 

• Eliminate the "hold harmless" formula for community college operating state aid 

• As permanent law, fund dual enrollment at 50% for community colleges 

• As permanent law, convert the community college equalization aid formula into a discretionary appropriation 

• Require funding for enrollment growth at Universities be limited to Arizona residents 


