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Welcome to the Arizona Political Report. My 
name is Greg Patterson and I’ll be your host. I 
have two addictions coffee and politics. In 2004, I 
combined these bad habits and started a political 
website called Espresso Pundit. 

Political junkies who enjoy Espresso Pundit have 
asked me to expand it and cover a wider variety of 
topics. I’ve decided to use this newsletter in order 
to provide that expanded coverage. In addition to 
providing my traditional coverage of the media 
and politics, I will use these pages to provide 
updates on issues that I think are important, 
but don’t get much coverage in the mainstream 
papers. 

I will also use the Arizona Political Report as a 
vehicle to highlight guest columnists whom I 
think have a unique perspective on key issues. 
That’s why I describe myself as your host. I’m 
putting together a newsletter/dinner party; I 
provide the venue and the topics while the guests 
make the evening interesting.

Some of those guests are clients. In the eight years 
or so that I’ve been writing Espresso Pundit, I’ve 
struggled with how to handle issues that affect 
my clients I have a full blown law, lobbying and 
consulting practice. Most of the time I simply 
choose not to write about issues that affect my 
clients. That’s why Espresso Pundit doesn’t have 
a lot of articles about energy or water policy. It’s 
also why I shutdown the website for a year after 
being appointed to the Board of Regents. At that 
point, I was involved in so many industries that I 
was only going to be able to write about cooking 
and baseball. 

My solution is to disclose when I have an interest 
in a story, try to be fair to both sides and to invite 
guest columnists to fill in the gaps. 

So whether you are addicted to espresso or 
politics or both, I think that you will enjoy the 
Arizona Political Report. If you have comments or 
feedback, please contact me at Greg@azcpa.org.

FAQs
Why did I get this newsletter?

I’ve designed the Arizona Political Report for the Political professional as 
well as the serious hobbyist. You have been chosen to receive this free first 
edition because someone you know thought you fit into that category. 

How do I subscribe?

Arizona Political Report runs on the second Friday of each 
month and costs $25 annually. You can log on to our website at  
ArizonaPoliticalReport.com to subscribe, or you can mail a check to 
Arizona Political Report, 916 West Adams Suite 3, Phoenix AZ 85007.

Is there an online version?

The report itself is not online, however, I write similar commentary at 
EspressoPundit.com which is updated daily and is free.

Why Print? Aren’t newspapers going away?

Large general circulation papers with their least-common-denominator 
coverage, corporate group think and high cost structure are going away, 
but specialty newspapers that are written by professionals for professionals 
are thriving. My blog, EspressoPundit.com has been successful, but there 
are quite a few people who prefer a printed newsletter. Print also provides 
a better platform for guest columns and advertising. 

Do you take Advertising?

Absolutely. It’s expensive to print and mail the newsletter and I welcome 
all opportunities to offset the cost. I think that the Arizona Political 
Report will have a broad and interesting readership and that advertisers 
will find that communicating with these readers is quite worthwhile. 
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I’ve tried to highlight some key issues that I 
thought would interest you.

AHCCCS Expansion

The Legislature is wrestling with Governor Brew-
er’s AHCCCS expansion plan. Last month Scott-
sdale Mayor Jim Lane and I hosted a conference 
on the proposed expansion plan and we invited 
members of the legislature, healthcare providers 
and Scottsdale business leaders to discuss the is-
sue. (See Picture at right.) They did an excellent 
job and I’ve asked two of the participants--House 
Appropriations Chairman John Kavanagh and 
MIHS CEO Betsey Bayless--to provide their take 
on the issue. I think you will enjoy their guest col-
umns. 

Net Metering

I do a lot of legal work in front of the Corpora-
tion Commission. The ACC is a great forum that 
doesn’t get the attention that it deserves. The con-
troversies are complex and even though they seem 
obscure, they have a tremendous effect on the lives 
of individual Arizonans--not to mention the over-
all Arizona economy. The most controversial issue 
at the ACC now is the debate over “Net Meter-
ing.” While the debate seems arcane, it will have a 
dramatic effect on the Arizona solar industry. I’ve 
asked Barbara Lockwood of APS to provide their 
view of the issue and I’ve also invited Jason Rose 
to provide the perspective of the rooftop solar in-
dustry. I think you will enjoy their comments and 
I intend to focus more on the controversy in later 
Newsletters.

In addition to the comments about AHCCCS 
and Net Metering, I’ve also included columns 
from folks who I think have a unique perspective 
on important issues. I plan on including 5 or 6 of 
these columns in every issue. 

Legislative Softball

Last week, the Legislators and lobbyists went head 
to head in a charity softball game that raised mon-
ey for Phoenix Children’s Hospital. The Arizona 
Rock Products Association organized the event 
and ARPA Director Steve Trussell provided some 
fun pictures. You’ll see them in full color on page 
10. BTW....those guys play some serious softball. 

Espresso Pundit

I’ve also added some commentary that you may 
have missed from espressopundit.com 

The Real Facts of Life.

I’m hoping that you enjoy a new feature called 
“The Real Facts of Life.” It’s a column about les-
sons that I’ve learned and that I made sure to teach 
my kids. I don’t usually write pieces like this, so 
I’m curious what you think. 

A Message From Congressman  
David Schweikert 
After my first espresso in the morning, Mr. Patterson’s blog is my first stop for Arizona’s news, 
insights, and analysis.

He cuts through folklore, is economically rational, and I have been a fan of his writings since 
he started. His intellectual acumen backed by facts, history, and personal experience have made 
EspressoPundit a must read. 

I am excited for this next chapter as EspressoPundit moves to print and look forward to seeing its 
audience grow even wider and more influential .p.s. he’s also my hiking buddy.

Rep. David Schweikert

In This Issue
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Greg Patterson was raised in Arizona and gradu-
ated from the University of Arizona's Accounting 
program in 1985 and Arizona State Law School 
in 2008. Greg is a CPA as well as an attorney. 

In 1990 Greg was elected to the Arizona House 
of Representatives. In 1995, he was appointed 
by then Governor Symington as Director of the 
Residential Utility Consumer Office (RUCO).  
During his RUCO tenure, Greg also worked as a 
consultant for the World Bank and The United 
States Agency for International Development 
(USAID). He lectured on various utility-regu-
lation topics in Zambia, Tanzania, Albania and 
Egypt.

In 1999, Greg left RUCO and accepted a posi-
tion as Chief of Staff of the Arizona State Sen-
ate. In 2001, Greg became the Director of the 
Arizona Competitive Power Alliance. He is also 

the Director of the Water Utilities Association of 
Arizona, lobbies on behalf of the Foundation for 
Blind Children and runs the Scottsdale Business 
Development Forum. 

In 2008, Greg was elected to the Govern-
ing Board of the Maricopa County Integrated 
Health System—the Board that runs the Mari-
copa County Hospital, 11 clinics and the burn 
center.  Greg left that position when Governor 
Brewer appointed him to an 8 year term on the 
Arizona Board of Regents. 

In 2009, the Arizona Capital Times Newspaper 
named Greg one of the “Ten Most Influential 
Arizonans of the Past Decade.” 

About The Author

Digital Disaster
By Greg Patterson, espressopundit.com 

The latest newspaper circulation figures are out and they show a 40% drop 
in circulation numbers over the period of 2005 to 2013. The Republic's 
numbers fell 37% which is below the average....but the Republic sits in the 
fastest growing region in the nation, so its penetration has collapsed. 

The most shocking statistic in the report is the Digital Subscription cat-
egory.  I think it's fair to say that the Republic's digital figures are into epic 
fail territory.  

The column on the left is print subscriptions, the second column is digital 
subscriptions, column three is the total, then the last three columns are the 
comparison to last year.  My read on this is that a shockingly small num-
ber of people have signed up for the digital platform.   I've circled the two 
papers that are closest to the Republic.  Notice that the Republic only has 
7,000 digital subscribers.  Meanwhile, the lowly Honolulu Star Advertiser 
has 69,000 digital subscribers--leading to a 27.8% increase in circulation.  
That's the way it's supposed to work.  Digital is supposed to open up new 
markets and increase total penetration and circulation. 

Not only has the Republic only gained an anemic 7,000 digital subscrib-
ers, but it also did so during a period in which it lost nearly 30,000 print 
subscribers. 

Frankly, this signals that the end is inevitable.  Digital subscriptions are 
growing at a slower pace than print subscriptions are falling.  And digital 
ads command a lower rate than print ads, so even if the Republic converted 
all of its readers to a digital format, its resulting revenue wouldn't sustain a 
fraction of its current cost structure.

Look for management to attempt to maintain profitability by cutting costs 
faster than revenue falls.  This is a classic, cash cow, unwinding, rear guard 
model.  The original plan was to conduct the organized retreat in a manner 
that allowed for the transition to a digital platform.  That transition has 
now failed and the new plan will be to simply ride the decline and turn out 
the lights when it's over.  Look for more layoffs, followed by suspension of 
Monday and Tuesday deliveries.  Then the paper will eventually go the way 
of the Gazette...and Citizen, and Tribune...and the Scottsdale Progress.  
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By Greg Patterson, espressopundit.com 

I like to point out media stories that misinform 
readers. Check out this paragraph in a story by 
Ken Alltucker.

Metro Phoenix has fewer days of bad smog and 
year-round soot but its air still ranks among the 
most polluted in the nation, according to the Amer-
ican Lung Association.

This story ran on A1 above the fold accompanied 
by a scary picture of a hazy skyline. Naturally, if 
you didn't take a lot of time to analyze the story, 
you would conclude that it is bad news. If the 
story were simply written as a straight news sto-
ry, it would say "Phoenix Air Quality Improves." 
However, there are several tricks in the story that 
give you a false impression. I've already alluded 
to the first trick; the photograph of dirty air ac-
companies an article about improved air quality. 
If you were to read the first paragraph and look at 
the picture, you would think that the air is bad. 

The second trick is to tell the story from the 
perspective of the American Lung Association. 
Why not simply quote EPA statistics about the 
air quality in metro Phoenix? Because then the 
article would say that the air is cleaner than it has 
been in decades. 

Notice that the American Lung Association isn't 
described? Now check out this article about the 
Goldwater Institute wining an injunction against 
the Phoenix police union.

The union also lashed out at the Goldwater In-
stitute, calling the conservative think-tank’s legal 
actions “nothing more than a thinly veiled union-
busting tactic falsely cloaked in the guise of saving 
taxpayer money.”

Notice that Goldwater is a "conservative think-
tank" but the American Lung Association is just, 
well, the American Lung Association. But the 
Lung Association is certainly as liberal as Gold-
water is conservative. Furthermore, the Lung 
Association raises money in order to lobby for 
cleaner air. In addition to being liberal, they have 
a financial incentive to exaggerate poor air qual-
ity and they are certainly a less credible source 
than the EPA or the County Air Quality Depart-
ment. 

So why not disclose their bias or their financial 
conflict? Or even better, why not quote a neutral 
agency? Why take an article about improving air 
quality and tell it from the perspective of a liberal 
lobbing group that questions air quality in order 
to get funding? And if the paper is not going to 
identify liberal groups, why label the conservative 
ones? There's a word for that...let me see, tip of 
my tongue..."Bias." That's right, I've heard of that. 

Here's another trick, notice how the first para-
graph describes the air? It concedes that the air is 
better, but it "still ranks among the most polluted 
in the nation." That's a clinic in manipulation. 
Notice that the Lung Association doesn't com-
pare the air to what it used to be, it compares the 
air to other places. That means that even though 
the air throughout the country is getting cleaner, 
Phoenix can still be called "among the worst". 
You see that trick all the time. That's why K-12 
funding increases and Arizona still ranks 48th. 
Well, if all the states are spending more, what 
does it mean if we stay the same? Why not report 
that our spending in real dollars is increasing. 

There's a corollary of the ranking trick. Schools, 
for example, like to say that their percentage of 
the state's budget is falling. That doesn't mean 
that they are getting less money, it means that 
other budget items (generally health care) are 
rising faster. However, reporters use those statis-
tics as a way to hide facts like the air is getting 
cleaner, or K-12 funding is rising in real terms. 

However, in this case Ken Alltucker's use of the 
ranking trick is even more obvious. That's be-
cause the poor ranking theme is actually self de-
bunking. Here's the second paragraph.

The association’s annual air-quality report, issued 
Wednesday, ranked Phoenix as the 18th most-
polluted metropolitan region as measured by year-
round particle pollution. The Phoenix area ranked 
No. 7 last year and No. 2 in 2011.

So we went from number 2 to number 7 and 
now we are number 18. That means that even 

though the air in the entire country is getting 
cleaner, our air is getting cleaner even FASTER 
than the rest of the country. So even using the 
Lung Associations bogus comparison trick, we 
are improving. 

This ranking trick is further enhanced by the 
word "particle" which is a technical term for a 
specific type of pollution and happens to be 
Phoenix's worst problem. Phoenix's ranking on 
other measures is even better, but then the story 
would be about how clean Phoenix's air is when 
compared to the rest of the nation. 

Here's my favorite trick in the article. I know I 
sound picky here, but this is effective because 
it's so subtle. Good writers know that you can't 
say "one of the most". That's because "most" like 
"best" is a superlative. There's only one "most" 
just like there's only one "dirtiest" or "best." Re-
porters know that they shouldn't use "among the 
most" but it's such an effective way to take a city 
that's 18th and define it as "worst." I would like 
to finish 18th in a race and be called the "fastest." 
Or maybe I'm among the "fastest." 

The unbiased story is that Phoenix still has some 
problems, but our air quality is getting better ev-
ery year. It's cleaner than it was last year and it's 
much cleaner than it was 15 or 20 years ago. And 
even with the population growth, the air certain-
ly MUCH cleaner than it was 30 or 40 years ago. 

Naturally, if you read that article, you wouldn't 
understand that the air is cleaner. That's because 
you are not supposed to. 

Better Uninformed than Misinformed
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Laurie Roberts gets Horne

Leading with their Spikes

By Greg Patterson, espressopundit.com 

I used to wonder if it is my imagination. I'm a 
Republican and it seems like Reporters like to 
target Republican candidates much more than 
Democratic candidates. Maybe I just noticed 
stories that bashed Republicans more than stories 
that bashed Democrats. Then I started keeping 
track of concrete examples--and reading Laurie 
Roberts' column--and realized that imagination 
has nothing to do with it. 

The key is to find cases that are nearly identical 
and often occur at the same time. Then watch 
the Republican official get flogged day after day, 
while the reporters completely ignore--or even 
actively downplay--the Democratic story.

So the media--especially Roberts--flogged the 
story of State Rep. Darin Mitchell possibly not 
living in his district during the last election, but 
the Republic never printed the story of Demo-
cratic Senator Pete Rios claiming to live in a 
trailer in Duddlyville, despite having a home in 
Apache Junction. The Rios story was actually a 
more interesting story because is had criminal 
law implications-- Rios claimed thousands of 
dollars of mileage reimbursements for alleged 
weekend trips to the trailer. 

In another example, the media hounded former 
Congressman Bob Stump about allegations that 
he didn't actually reside at the ranch that was in 
his district, while ignoring the fact that Demo-
cratic Representative Polly Rosenbaum didn't 
really live in her Globe district. This story is es-
pecially egregious because Congressmen aren't 
required to live in their districts, while state Rep-
resentatives have that requirement. 

The latest example in which the media flog one 
side of a story while ignoring the other side of 
the story is the recent Attorney General race be-
tween Tom Horne and Felecia Rotellini. By now 
I'm sure you are familiar with the narrative. The 

Horne/Rotellini race was too close to call and 
Horne got a $500,000 boost from an indepen-
dent campaign expenditure. Now the Secretary 
of State and the County Attorney want to know 
if Horne coordinated with the independent 
group. 

Roberts is all over the story and spends most of 
her time mocking Horne. I have yet to see a Re-
public story on the other half of the story....the 
Democratic Attorneys General Association spent 
$1,500,000 on behalf of Rotellini and didn't 
even register as a committee.

Incredibly, the group claims that this commer-
cial was not a campaign commercial. The Sec-
retary of State and the County Attorney aren't 
buying that the commercial isn't advocacy. If 
Montgomery is right, then the group will have 
some serious campaign expenditure violations to 
deal with--and will have an even bigger problem 
if they coordinated with Rotellini.

The Rotellini story is at least as big as the Horne 
story. In fact, it's the opposite side of the same 
coin...just with triple the money and the absurd 
assertion that the commercial wasn't really a 
campaign commercial. 

So how does the media cover it? Story after story 
and column after column mocking Horne and 
nothing on Rotellini. 

Roberts for her part is running cover for Rotel-
line. She continues with her narrative that the 
margin was so close that Horne's potential viola-
tions swung the race. Then it's clear that people 
have been privately confronting her about the 
Rotelline allegations, but rather than mention 
them, she tries to downplay them. 

Horne won with 51.8 percent of the vote surviv-
ing some attacks aimed at him from an innocuous 
sounding independent group that turned out to be 
the Democratic Attorneys General Association. But 

that’s another story.

That statement is actual misdirection--"some" 
attacks "innocuous sounding". That's how she 
describes $1,500,000 worth of attack ads. She's 
also missing a key legal point. The Democratic 
Attorneys General Association is NOT defend-
ing itself by claiming to be independent, they are 
claiming that they don't have to file as a commit-
tee because the ad is not an actual campaign ad. 
That's an argument that the County Attorney 
and Secretary of State reject. 

Roberts then claims the Rotellini story is "anoth-
er story." No. It's actually a large part of the same 
story. It's the story that adds context to the story 
they run nearly every day. It's the side of the story 
that you won't read. It's the story that's not part 
of the narrative. It's the story that Laurie Roberts 
and the Republic will ignore because it makes it 
more difficult to mock Tom Horne. 

It's "another" story that you will never hear.  

By Greg Patterson, espressopundit.com 

The Republic has done an excellent job highlighting pension abuses by 
city employees. "Spiking" is the biggest problem. That's when employees 
take all their accumulated sick and vacation leave and put it into their last 
three year's salary in order to artificially increase their salary. This trick 
alone creates a tremendous liability to the pension systems. The thing 
is....it's already illegal.

Yet Phoenix interprets the law differently. It allows police and firefighters 
through their city contracts to receive monthly pay in lieu of accrued sick or 

vacation leave. City officials have said the policy does not violate the law. The 
city declined to provide any legal opinion to support its policy.

This is a classic cat and mouse. The state says that cities can't allow em-
ployees to use sick leave as part of the pension calculation, and the cit-
ies come up with a fancy "in lieu" alternative that is clearly designed to 
circumvent the law. Frankly, this isn't even a loophole. It's a clumsy trick 
in order to bypass the statute. Unfortunately suing would take forever; 
the legislature needs to amend the law so that this specific ruse addressed 
by statute. 
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Pure Fiction
By Greg Patterson, espressopundit.com 

Recall that the town 
of Bisbee established 
a Civil Union ordi-
nance that it claimed 
would only apply 
within the town lim-
its. Unfortunately, 
the town used a bill 
that failed in the Leg-
islature as a model, so 

the ordinance purported to change various 
state laws affecting community property, 
inheritance and insurance. It should be ob-
vious that a city ordinance doesn't trump a 
state statute and AG Tom Horne wrote Bis-
bee a letter saying that it needed to remove 
the reference to statute. 

Bisbee attorneys brought in an lawyer from 
the Lambda legal defence and education 
fund and after consultation decided to re-
move the references to state statutes.

Here's how the Associated Press described 
the changes.

A groundbreaking civil union ordinance in the 
southern Arizona city of Bisbee will lose much 
of its punch after Arizona Attorney General 
Tom Horne on Monday said he’s reached an 
agreement in principle on changes that will re-
move his opposition and a threat to sue to block 
it from taking effect.

I think that's a fair description. 

Now read Republic Columnist EJ Montini's 
description of the events.

The little town in southeast Arizona did what 
no other town in Arizona dared to do.

And didn’t waver.

And didn’t shrink under threats of lawsuits.

And won.

Montini's account is pure fiction. The town 
made the changes that Horne wanted and 
according to the AP the ordinance will lose 
much of its "punch." After the town made 
the changes that Horne sought, he agreed 
not to sue. 

Now read Montini's description again. 
That's not opinion, it's pure fiction. 

The Republic's Linda Val-
dez wrote this "quick hit" 
for this morning's Republic.

With the budget and Med-
icaid expansion still undone, 
Arizona ‘s intrepid lawmak-
ers have decided to cut back 

their work week to three days.

The Arizona Republic‘s Mary Jo Pitzl reported there‘s 
little for lawmakers to do while their leaders hash out 
a deal with the governor. But this could be a model 
for those of us who don’t live off the taxpayers’ dime.

Just say: “Boss, I haven‘t been able to finish my work, 
so can I have some time off?” How do you suppose 
that would go over in the real world?

Dude, Linda Valdez works out of her home...in 
Tucson. That's right. She has a six figure full time 
job for a Phoenix based company and she spends 
nearly all of her time working out of her home in 

Tucson. Meanwhile, she is criticizing Legislators 
who have part time jobs for which they make 
$24,000 representing constituents all over the 
state. Many of their activities occur in their dis-
tricts on evenings and weekends so they do full 
time work for part time pay. Meanwhile, she sits 
at home 5 days a week and is harassing them for 
"only" coming to Phoenix 3 days a week. 

Unbelievable.

Post Script: OK, what's up with that picture? I 
realize that she works out of her house in Tuc-
son, so she doesn't have access to a Republic pho-
tographer, but that classic Facebook, hold the 
camera yourself shot looks really freaky...and I'm 
not even going to speculate why she's standing in 
front of that single wide trailer. 

Speaking of the Real World...
By Greg Patterson, espressopundit.com

Tell me again why she has a job?
By Greg Patterson, espressopundit.com 

The Republic's Linda Valdez is joining the classy club by taking the opportunity of Margaret 
Thatcher's death to pile on her legacy.  Frankly, that doesn't surprise me.  What does surprise me 
is that she has the audacity to attempt to strengthen her case to quoting church leaders who in 
turn are quoting scripture. 

Their modern-day imitators should consider what the bishops told Congress:

“A central moral measure of any budget proposal is how it affects the least of these” (Matthew 25). The 
needs of those who are hungry and homeless, without work or in poverty should come first. Govern-
ment and other institutions have a shared responsibility to promote the common good of all, especially 
ordinary workers and families who struggle to live in dignity in difficult economic times.”

Valdez likes to quote church leaders when it's convenient, but she despises religion. 

Here's what Valdez wrote in 2006

The French said it straight up with their ban, which includes Islamic head scarves, Jewish skullcaps 
and large Christian crosses. They want to preserve France's secular foundations.

That's a good idea.

What?  That's a good idea?  My gosh, can you imagine if a Republican had expressed support for 
European laws that banned Jews from wearing Yarmulkes in public? 

How is it that Valdez is still writing commentary for Arizona's paper of record? 
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Director of First Impressions
By Greg Patterson, espressopundit.com 

In a previous post, I pointed out that the Repub-
lic had an incorrect and misleading caption on a 
photo of the Navajo Generating Station. At the 
time I pointed out that it was wrong, and now 
they have an accurate caption on current photos. 
However, they never acknowledged the error or 
corrected the original caption.

I'm not using this example just to be picky. My 
point is that readers tend to learn something from 
the newspaper and if they are later presented a dif-
ferent picture, they often don't connect the dots 
and recognize that the original information is 
wrong. 

Think about this in your personal and business 
life. What if you tell someone something and it 
turns out to be wrong. What should you do the 
next time you have a discussion with them about 
the same topic? You can't remain credible if you 
simply use the new and accurate facts as your 
starting point. You need to at least acknowledge 
that your position and facts are different than the 
last time you spoke.

The issue is more important than mere credibility. 
I recently finished a book about decision mak-
ing and bias called "Thinking, Fast and Slow" by 
Nobel Prize winning Economist Daniel Kahne-
man. Kahneman points out that we all construct 
a personal narrative of reality and we then pick 
and choose information that tends to confirm 
that narrative while rejecting information that 
conflicts with that narrative. So when a newspa-
per runs a story that's wrong and then later runs 
a story that's more accurate but doesn't acknowl-
edge that the new information conflicts with and 
should supplant the old information, the reader 
retains the original incorrect impression and gen-
erally rejects the new information. 

The issue is not trivial. In the Navajo Generat-
ing Station example, the plant has an economic 

impact in the billions of dollars--much of which 
benefits the Navajo Nation which would face tre-
mendous harm if the plant were shut down. Deci-
sion makers respond to public opinion and when 
the Republic runs a picture of water vapor coming 
out of the stacks on a cold winter morning and de-
scribes it with the words "Exhaust spews...", thou-
sands of people get the impression that the plant's 
emissions are much higher than they actually are. 
The resulting public opinion puts pressure on de-
cision makers to make poor decisions. 

Here's another example from a few weeks ago. 
Here's the lead from a recent Republic article.

Arizona has a steady record of wins defending its laws 
before the U.S. Supreme Court in the past few years.

Really? I thought that Russell Pearce and Jan 
Brewer had forced through a bunch of unconsti-
tutional laws on employer sanctions and immigra-
tion that trampled on the rights of Arizonans and 
the Supreme Court was saving us. Are you telling 
me that all the blather about SB 1070 and Em-
ployer Sanctions being blatantly unconstitutional 
was wrong? Are you telling me that the Supreme 
Court actually upheld most of the Arizona laws? 

Yes, that's what the paper is telling you, but they 
don't actually admit it, so people who--based on 
dozens of articles--think that the Legislature is 
trampling the Constitution will retain that im-
pression.

One more example of how readers are actually less 
informed by reading newspapers.  

Fool Me Once....
By Greg Patterson, espressopundit.com 

Cities are finally learning that Stadiums are not 
economic development. There are dozens of ex-
amples of cities losing money after falling for sports 
mogul's fancy spreadsheets. Detroit--with three 
professional sports teams while wolves retake aban-
doned neighborhoods--is the best example of sport 
team folly.

The best local example is Glendale. Former May-
or Elaine Scruggs envisioned Glendale as a sports 
Mecca only to lose millions on ill-conceived bets 
on failed projects. Like the timing of most politi-
cal fiascoes, Scruggs got to be there for the ribbon 
cuttings and newspaper praise, while the elected 
officials who followed her have to close libraries in 
order to pay for projects that lose money.

While sports moguls are still asking for handouts, it 
seems like city officials have learned from the past.

Here's an article about the Cardinals relocating to 
Glendale. 

The team’s desire to move its camp from Flagstaff to 
Glendale bogged down weeks ago when Cardinals ex-
ecutives asked Glendale officials for a new parking ga-
rage as part of the deal, according to Glendale officials.

So the Cardinals burned their bridges with NAU 
in order to move to Glendale and then at the last 
minute asked Glendale for a parking garage...and 
Glendale was smart enough to refuse so the Cards 
are stuck.

Breaks my heart. 

Distress Sales resulting from bank foreclosures often represent a great way to get a fantastic deal on a home. It’s not 
easy for the average homeowner to find these deals, because you have to keep scouring the paper to see when one 
comes up. If you're the type of person who recognizes what a great deal some of these properties could represent, 
you will be interested to know about a new free service which automatically searches out and downloads a current 
list of all such properties day in and day out. When you receive this free, no obligation service, you're automatically 
plugged in to the most current list of Foreclosure Properties on the market, in the price range and area that interests 

you. You can also have access to updates of the list as new properties are added.

www.AZBankOwnedHomes.com
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A Lesson in Propaganda

Political Correctness at the Expense of Clarity

By Greg Patterson, espressopundit.com 

When I mention that newspapers are going away, 
I occasionally get someone who asks how we will 
get accurate information. Newspaper reporters 
pride themselves on being different from report-
ers in other media and especially bloggers and 
the general public occasionally falls for the trope 
that newspapers are somehow accurate. So I like 
to point out that ways in which newspapers cre-
ate a false narrative that leaves readers not only 
less informed, but miss informed. I'm not talking 
about little errors in tangential facts, I'm talking 
about fundamental underpinnings of major sto-
ries that the newspapers simply leave out or get 
wrong either through carelessness, bias, or group 
think.

Take this Republic hit piece on Senator Jeff 
Flake by reporter Rebekah L. Sanders. Sanders 

creates the false narrative that the Senate vote 
was a turning point in the success or failure of 
the legislation and that Flake's no vote was a 
critical component of that failure. Here's a great 
example.

Even though gun-control advocates have vowed to 
continue their fight and step up pressure on Con-
gress, experts say the debate appears over,

Sanders is creating a false narrative in order to 
paint Flake as an obstacle for real reform. Any-
one who hasn't been fooled by this narrative will 
know that this bill had absolutely no chance in 
the US House of Representatives. The Senate 
vote was meaningless. There was never going to 
be a bill. Sure, the President can get all angry, 
and supporters can be all sad, but the narrative 
that the media is attempting to create that this 
bill was a turning point is simply false. 

Unfortunately, Giffords' emotionally charged 
accusations, fallacious reasoning and name call-
ing have lowered the quality of the debate and 
the media have been happy to play along. 

Flake for his part is taking the high road in his 
response to Giffords.

Flake said he read the fiery guest column by Gif-
fords in the New York Times saying senators should 
be ashamed of themselves for giving in to fear, but 
he declined to respond to its criticisms directly.

It's not Flake's responsibility to point out that 
Giffords' New York Times diatribe is a clinic on 
logical fallacy. But it would have been great for 
Rebekah Sandars to have acknowledged it, or at 
least had the training to notice it.

Here's the Wall Street Journal's James Taranto 
on Giffords' Op Ed.

Giffords's 900-word jeremiad should be included 

in every textbook of logic and political rhetoric, so 
rife is it with examples of fallacious reasoning and 
demagogic appeals. Let's go through them:

Taranto does indeed go through the full list of 
fallacies, from Begging the Question and Appeal 
to Authority to Guilt by Association and False 
Dilemma. He even takes a tour through one of 
may favorite fallacies, the "No true Scotsman." 

Take a moment and read Giffords' piece, then 
read the Taranto column. Then reflect on wheth-
er this bill had any chance of making it through 
the House...then read Sander's hit piece on Flake 
again and ask yourself if readers are more in-
formed about the issue or less informed about 
the issue after reading it. I think you will find 
that those who read the article will have a weaker 
understanding of the issues after reading it. 

Post Script: I'm not the only one to notice the 
extraordinary level of bias displayed by the me-
dia over the Senate vote, and Rebekah Sanders is 
not the only reporter engaged in generating this 
level of propaganda. Here's an interesting story 
from Politico.

Even by the standards of today’s partisan media 
environment, the response has been noteworthy. 
Television hosts, editorial boards, and even some 
reporters have aggressively criticized and shamed 
the 46 Senators who opposed the plan, while some 
have even taken to actively soliciting the public to 
contact them directly.

By Greg Patterson, espressopundit.com 

The Republic had an interesting article about illegal immigration on 
Sunday. I recognize that it's hard to write articles about illegal immigra-
tion because a lot of people are offended by the term itself. But while I 
respect the reporter's desire to avoid charged terms, they need to make 
sure the articles are clear. Check out this paragraph.

Brewer continues to deny driver’s licenses to young immigrants. 
Legislative leadership continues to kill bills proposing to over-
turn SB 1070 and other controversial immigration-enforcement 
laws. And lawmakers continue to introduce immigration bills. 

The paragraph only works if the reader understands that he has to put  
" illegal" in front of the references to immigrants or immigration.

That's fine in theory, however it gets really confusing when we start talk-
ing about immigration reforms that don't affect illegal immigration. For 
example when Congress talks about changing the visa requirements for 
student immigrants, they are talking about legal immigrants, when the 
reporter talks about "young" immigrants, she means illegal immigrants 
who were brought here as children. Many of them, of course, are older 
than student immigrants who are applying for H1-B visas. 
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By Greg Patterson, espressopundit.com

My wife and I have a son and two daughters and 
when it came to telling them about the “facts of 
life” naturally, my wife had a talk with the girls 
and I was assigned to talk to our son. My wife 
did her job really well, but when it came to me 
having “the talk” with my son, he and I both 
thought it was awkward and I never followed 
through. He’s married now, so I assume he’s as 
confused about sex as the rest of us. 

To make up for my failings, I decided that I 
would devote a great deal of time telling them 
the “Real Facts of Life”--lessons learned from 20 
years in the public arena.

The first lesson occurred when my daughter was 
about 12 and we were driving to pick up my son 
at the airport. I tend to narrate when I drive so 
that the kids aren’t just lost in their own little 
world… “hey Jordan, this is the 101 Freeway. We 
are going south. Pretty soon, we are going to pass 
ASU. The airport is straight ahead. The Airport 
has “terminals” where the planes park. There are 
three terminals at Sky Harbor airport and they 
are numbered. What do you think the numbers 
are?” 

She said. “Uh… 1, 2 and 3?”

My timing was just right for me to answer her 
question by simply pointing to this sign

She looked at me in the rear view mirror and said 
“grownups are crazy.”

I explained that there used to just be one termi-
nal, which was called “the Terminal”. Then they 
built another terminal which they called “Ter-
minal 2” and they called the original terminal 
“Terminal 1.” Then they built another terminal 
that they called “Terminal 3”. Finally, they built 
a fourth one that they called “Terminal 4”. So 
far, so good. After a few years, they tore down 
Terminal 1. So now what? In the Legislature, we 
would “renumber to conform.” They could just 
rename them 1, 2 and 3. But that would be a 

problem for those of us who had been using the 
airport for the last 20 years. If my wife called and 
said she had arrived at Terminal 3, I would have 
to say “old three or new three?” Then people 
who just moved here would have to ask, “why 
do you guys keep talking about ‘old three and 
new three.’”? 

The best solution was to keep the numbers the 
same and put up this sign. The lesson is that the 
sign is absurd--but it is the best solution to the 
problem. Who made the mistake that led to this 
absurd result? No one. At every step, the folks 
who ran the airport made the proper decision. 
Yet the result is objectively absurd.

That’s the first lesson that lawyers, lobbyists, pol-
iticians and my kids need to learn….the current 
system may be absurd, but that doesn’t mean 
it’s wrong. So while it’s tempting to look at, say, 
water policy, K-12 Education, Social Security or 

indeed Congress and the Legislature and say that 
it’s absurd, you have to be mature enough to step 
back and see why the system developed the way it 
did, recognize that you don’t get to start over and 
decide if the people who are now running it are 
doing the best they can with what they inherited. 

Sometimes I have to explain to a client that even 
though a bill has 70 sponsors it might not pass, 
or just because the Chairman sponsored our bill, 
doesn’t mean she’ll give it hearing. Clients even-
tually learn these lessons. (Reporters never seem 
get this, which is why God made bloggers.)

My kids know that they can just complain that 
grownups are crazy, or they can work to improve 
the system that they inherited. They may find 
out that rather than tear a system down and re-
build it, they can just buy a silly sign. 

The Real Facts of Life

Look For the Union Label
By Greg Patterson, espressopundit.com 

Last week I received this email from Phoenix City Council candidate Kar-
lene Keogh-Parks

As co-chair of Mayor Greg Stanton's transition team and a member of the 
team's committee on ethics in government, I made recommendations for 
more transparency in the way City Hall conducts its business. Now I'm 
running for the Phoenix City Council in District 6, but I'm not waiting for 
this election to be over to start making changes.

That's why I pledge to accept no campaign contributions from city lobbyists.

Keogh is running against Sal Diciccio in a campaign that is likely to be 
fully funded by the Unions, so swearing off Lobbyist support and calling 
for transparency is meaningless unless she's willing to forsake union con-
tributions and call for transparency with respect to union-funded indepen-
dent expenditures.

I sent her an email reply asking if her pledge included union contribu-
tions....no response.
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By Greg Patterson, espressopundit.com 

On Monday, April 29, House Majority Leader 
David Gowan organized a charity softball game 
benefiting the Phoenix Children’s Hospital. The 
spring game was hosted at Tempe Diablo Stadi-
um and was a free event attended by members of 
the legislature, staff, family members and indi-

viduals from the lobbying community. The leg-
islators took a lead at the beginning of the game 
and never looked back. The final score after 9 
full innings was Strikers (Legislators) 27 Stalk-
ers (Lobbyists) 22. There were incredible perfor-
mances by Representatives Eddie Farnsworth, 
Mark Cardenas, Justin Pierce, Warren Peterson 
and The Skipper Senate President Andy Biggs. 

The arrangements for the event were handled 
by Steve Trussell, Nick Simonetta, Jim Norton, 
Doug Hoffman and Mike Williams. DISCUS, 
Arizona Rock Products Association, Salt River 
Project, Arizona Public Service, Southwest Gas, 
and Freeport McMoran all made gracious dona-
tions to the charity. 

Baseball

Farnsworth makes the play at second 
while Justin Pierce backs him up

Steve Trussell takes a turn at bat

Eddie Farnsworth throws home

Front to back: Steve Trussell, Jim Norton, Grant Hanna, Manny 
Tarango, Kathy Senseman, Terry Bross & Stuart Kimball
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By Sydney Hey

Sydney Hay owns her own public affairs 
consulting firm and is a frequent public 
speaker and commentator on policy issues.

Perhaps some current Arizona lawmakers were 
not involved politically back in the days when 
conservatives were in short supply in the leg-
islature. During those times, the right to refer 
important policies to the citizens was the only 
recourse we conservatives had. We responded 
to 8 straight tax increases in a row with the It’s 
Time! Initiative (Prop 108) that continues to 
guard the wallets of taxpayers. And whether 
you like term limits or not, there is no dispute 
that it helped bring new, conservative blood to 
the legislature -- passed via citizen initiative.

Clearly, there are examples where the process 
has been abused and should be fixed. There are 
plenty of voter approved measures that I wish 
hadn’t passed. But, the right of Arizona citizens 
to go directly to the people when they believe 
their legislators are in error is a treasured right 
of Arizona citizenship. Direct Democracy can 
be a messy thing. But, it is worth it. 

Unfortunately, Republican members of the 

legislature are doing everything in their power 
to all but end this important right of citizen-
ship. They know that they can’t erase initiative 
and referenda from our state constitution. The 
voters would never approve. Instead, they are 
piling on a host of new, onerous, complexities 
on the process along with strict compliance 
(meaning that an initiative could be thrown off 
the ballot by something as frivolous as a few 
petitions being grouped incorrectly) through a 
stack of bills being pushed this session.

No doubt the legislation is well-meaning. It 
is an attempt to thwart the deep-pocket labor 
unions. But, if these bills are successful, ONLY 
deep pockets will survive the onslaught. The 
grassroots citizens of Arizona will end up with 
no likelihood of ever accessing the ballot again. 
What a shame. 

Paul Walker is the former adviser to Com. Marc Spitzer, graduate of 
Thunderbird Business School and works as an economic and regula-
tory consultant.

Fourteen years ago, the Arizona Auditor General looked at Arizona’s sys-
tem for issuing ambulance companies with the right to enter the market, 
the Certificate of Necessity (“CON”) process.  The Auditor General con-
cluded that Arizona’s CON process:

•	 “denies local governments a role”

•	 “limits competition”

•	 “concentrate[s] the number of providers owned  
 by one company”

•	 “creates a barrier to entering the market,” and

•	 “work[s] in favor of existing CON holders.”

Fourteen years ago, one company owned 41 percent of the ambulance com-
panies serving Metropolitan Phoenix, today that company owns every pri-
vate ambulance company in the Valley of the Sun – Southwest Ambulance, 
PMT, Rural Metro – every ambulance you see on the streets is actually 
owned by one corporation.  

Whether that monopoly is good for customers; or whether regulated com-
petition could provide lower costs and better service is going to be the focus 
of a legislative ad hoc study committee established by Speaker of the House 

Andy Tobin and led by State Repre-
sentative Michelle Ugenti.

Under Arizona’s current CON pro-
cess, any company trying to enter 
the market must prove that there 
is no other company already pro-
viding service; and if there is, that 
the incumbent either has “demon-
strated substandard performance” 
or that the new company won’t have 
a “financial impact on incumbent 
providers from competition.”

Arizona is one of the few states left 
that restricts and precludes compe-

tition - originally the intent of the monopoly approach was to ensure that 
all areas were served with emergency/911 service.  But in Maricopa County, 
the non-emergency ambulance market is a $100 million a year enterprise.  
It’s hard to see how restricting hospitals, long-term care facilities, insurance 
companies, and patients from having a competitor to the current monopoly 
is in the public interest.  

Well-regulated competition works in many other states; and it can work 
in Arizona.  

Unfair System 
Paul Walker, Insight Consulting

Taking the Initiative
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Medicaid Expansion
By Betsey Bayless CEO Maricopa Integrated 
Health System

I have to live in the real world. 

I am President and CEO of the Maricopa In-
tegrated Health System, Arizona’s only public 
health care system. People with few resources -- 
sometimes in desperate situations -- come to our 
emergency room at the Maricopa Medical Cen-
ter and to our clinics and we take care of them.  
Medicaid expansion would allow us to continue 
providing care for our citizens in need.

I have been stunned by the statements made by 
opponents of Medicaid expansion expressing 
concern about the level of the national debt and 
deficit spending.  These comments are always 
accompanied by disparaging remarks about the 
Affordable Care Act or “Obamacare.”  

I did not support the Affordable Care Act.  I be-
lieved that health care reform could be accom-
plished more successfully in an orderly, incre-
mental manner.  Congress did not see it my way.

I agree completely with people who criticize 
the growing national debt and deficit spending.  
This has to be corrected.

But these corrections cannot be accomplished in 
the emergency room or by denying health care 
to people who have no other recourse.  Refusing 
to expand Medicaid does not balance the federal 
budget or make any positive changes to the na-
tional economy. 

Do I think Medicaid expansion is a good solu-
tion for health care reform?   No, but it is the 
option we have available to us under the present 
circumstances.  It gives the health care industry 
the opportunity to move people out of the emer-
gency rooms and into primary care so that the 
health of the population can improve and the 
cost of their care can be contained.

(continued on next page)

For more than 100 years, the Maricopa Inte-

By State Representative John Kavanagh 

Our nation’s economy is seriously ill and the gov-
ernor’s proposed Medicaid expansion to cover 
single adults is not a cure but a prescription for 
economic collapse. Washington already spends 
over one trillion dollars more each year than 
it takes in, which has raised our national debt 
to nearly 17 trillion dollars, a record high. Add 
to that the federal government’s unfunded li-
abilities for Medicare, social security and federal 
worker pensions and the national debt is at $88 
trillion – about 550% of national GDP. America 
is at grave risk of becoming an economic basket 
case like Greece and a second tier world power 
behind China.

There are many reasons for America’s economic 
predicament and chief among them is out-of-
control social welfare spending, with Obamacare 
near the top of the list and, make no mistake 
about it, this expansion of Medicaid is a critical 
part of Obamacare. It is so critical that Wash-
ington is giving it away “free” to states in the 
beginning, as an enticement to overcome their 
justified concerns about its true cost. But as any 
adult can tell you, there is no free lunch and this 
expansion will simply add more debt to our na-
tion, a debt so high now that we have already 
doomed our children to pay it off and we will 
soon indenture our grandchildren to it.

Proponents of the expansion say it will cost Ari-
zona nothing and they are partially correct. In 
the beginning Washington pays for all of it. But, 
even under the current enticing offer, costs do 
fall on the state a few years down the road and 
these costs will amount to hundreds of millions 
of dollars under the current plan and could top 
$1 billion. Worse yet, when Washington realizes 
that its spending is unsustainable, it will pass 
even more crushing costs on to the states.

Equally troubling is the way that the governor 
proposes to fund this expansion. The assess-
ment tax she has crafted involves hospitals tax-
ing themselves to drawn down even more gov-
ernment money. This technique was identified 
as one of the gimmicks bankrupting our nation 
by the bi-partisan National Commission on Fis-
cal Responsibility and Reform - the Simpson-
Bowles Commission. The Wall Street Journal 
aptly described it as, “the long-running “bed 
tax” scam in which states charge hospitals a fee 
to increase health-care spending and thus their 
federal matching rate. Then they launder some 
of the money back to the hospitals to offset the 
fee. This is real waste, fraud and abuse…” Are 
Arizona Republicans now supposed to embrace 
this undisputed scam? Have we no shame?

For Republican legislators, there is yet another 
reason to reject this expansion of Obamacare 
and that reason is to preserve their credibility 
and fidelity to principle. You cannot have railed 
for the last 5 years against the evils of out-of-con-
trol Washington spending and the Obamacare 
takeover of the healthcare industry and then 
perform a lightening speed 180-degree policy 
shift for the self-serving purpose of getting “free 
money.” That is why a recent poll showed that 
68% of Republican voters would be “less likely 
to re-elect anyone who supported the expansion 
and the hospital tax that would finance it.” 

Rather than expand a fiscally flawed and politi-
cally unpopular healthcare plan, Arizona should 
push the federal government to permit more fis-
cally sustainable state-based solutions to lack of 
insurance coverage that would involve greater 
buyer choice, more competition between insur-
ance companies, tax credits to consumers, out-
come-based payments to healthcare providers 
and tort reform to make patients the real win-
ners in the healthcare game and not trial lawyers.

The financial stability of our nation, the eco-
nomic future of our children and the credibility 
of Republican lawmakers all call for a rejection 
of this irresponsible expansion of Obamacare in 
Arizona.

Medicaid Expansion: Just Say No
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grated Health System has been the backbone of  
our community’s health care safety net. We have 
survived some tough times – but never lost sight 
of our mission of providing care for our commu-
nity’s most vulnerable members.
Every day our excellent doctors and nurses see 
the impact of the economic downturn in a grow-
ing number of Arizona residents who have no 
health insurance.

In 2010, about 13 percent of our care was un-
compensated. Last year, that number was 26 
percent.

Going without health insurance is not just a cri-
sis for our patients and their families. It is also 
an issue for everyone who has an interest in Ari-
zona’s future.

Arizona’s business community – including the 
Arizona Chamber of Commerce and the Ari-
zona Small Business Association – recognizes a 
healthy workforce is essential to our state’s suc-
cess in the 21st century.

The truth is, the debate over expansion should 
focus on how Arizona’s Medicaid program – the 
Arizona Health Care Cost Containment System 
– is a national leader in minimizing costs, reduc-
ing waste and improving efficiency.

In fact, the federal government would save con-
siderable funds if the country’s most expensive 
Medicaid states would move to Arizona’s remark-
able model. AHCCCS is about $700 cheaper per 
enrollee than the average Medicaid program. It 
also has the lowest cost for prescription drugs of 
any Medicaid program in the country.

Without Medicaid expansion, we will continue 
to see the uninsured in our emergency rooms, 
where costs are highest. Those costs are passed 
along to the rest of us. Studies have shown that 
an average family’s annual insurance premium is 
$1,700 higher because of cost shifting to pay for 
the uninsured. 

By expanding Medicaid, there will be less of this 
cost shifting, our community’s safety net will 
be strengthened and the costs in large measure 
be covered through the enhanced federal funds. 
Also, this plan will ensure Arizona tax dollars 
stay in Arizona, rather than being siphoned to 
surrounding states that have agreed to expan-
sion.

It is to the Governor’s credit that she has stepped 
forward and taken a bold position to strengthen 
the future of AHCCCS and our health care sys-
tem. The people of Arizona are well-served by 
Governor Brewer and her commitment to this 
state.

Mark Dewane, Cheryl Woodring and Kris Dahl
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APS is a Solar Leader
By Barbara Lockwood

Barbara Lockwood is the Gen-
eral Manager, Energy Innovation 
at Arizona Public Service Co. 

No company has done more than 
Arizona Public Service to promote 
the growth of the solar industry in 
Arizona. Solar power is important 
to our economy, our customers, and 
APS. That’s why we are working to 
make solar a sustainable part of our 
resource mix for the long term.

APS will have nearly 700 mega-
watts of solar power by the end of 

2013, which is enough to power the homes of 175,000 APS customers. APS 
is on track to exceed Arizona’s renewable energy standard. We ranked #4 in 
the nation for solar power growth in 2012. 

About 17 percent of our renewable power will come from large plants built 
by companies like Arizona-based First Solar and owned by APS. The other 
83 percent will come from competitive renewable providers who sell their 
output to APS, and from the increasing number of customers who are in-
stalling rooftop solar panels. 

All of this progress has made Arizona a national leader in solar energy. 

Recently, solar power has been in the news due to a question about how 
customers who generate their own solar electricity should be compensated. 
Today Arizona uses a program called net metering, an important tool that 
has helped solar get on its feet. Properly designed, we support it. 

The problem is in the details. The cost of rooftop solar is declining, but 
today it is still among the most expensive ways to generate electricity. Cur-
rent rate design provides an ongoing subsidy funded by customers who do 
not choose or cannot install rooftop solar. As more customers go solar, the 
burden on non-solar customers becomes greater. This is not a sustainable 
business model and not good for the future of solar. 

APS is convening public meetings to put the facts on the table, because 
open dialogue is the best way to find a solution. For example, some may 
argue that rooftop solar provides unique benefits that justify the above-
market costs. That is an important debate for Arizona. Instead, for merely 
raising the issue, APS has become the target of a smear campaign funded 
by some California rooftop solar companies. 

Arizona can continue its national solar leadership by finding a solution that 
protects current owners of rooftop solar, preserves that option for future 
customers, treats non-solar customers fairly, and supports rooftop solar in-
stallers who run their businesses well. 

Although we may not always agree, we all want solar energy to be a vital 
part of Arizona’s future. Let’s work together to make it happen.

Protect Solar 
Investment
Jason Rose is an Arizona based 
public/online relations consul-
tant and is the founder in the 
firm of Rose+Moser+Allyn.

The last presidential election im-
parted the need and wisdom for 
a more innovative, future-leaning 
Republican agenda. The GOP 
just can’t say “Reagan” and hope 
political fortune follows. 

That’s why I’m pleased to have 
recently started work with those 
defending Arizona’s robust rooftop solar market. It’s good policy and 
politics rolled into one. APS wants to dismantle this market as part of 
a nationwide effort by utilities who fear the future of more competi-
tion and lower rates. Abetting the monopoly’s effort would be. 

APS is a typewriter seeing the dawn of the computer; the eight-track 
manufacturer lobbying against the cassette; a Research In Motion 
wrestling the smart phone. 

They continue to rail against solar subsidies notwithstanding their 
demise in Arizona nor their own prominence at the subsidy trough at 
all levels of government. It’s amusing how they argue for Prohibition 
when they are the biggest bellies at the bar. 

So much of politics is about scrimmages over turf. And that’s all APS is 
doing here. They don’t care about ratepayers. If the Corporation Com-
mission would let them they would jack rates through the roof because 
their priority is shareholders not taxpayers. 

That’s why alternatives to the monopoly are important. It’s why Re-
publicans almost unanimously tout school choice and bemoan the 
lack of choice in Obamacare. So why wouldn’t the GOP be leading 
the charge for energy choice, co-opting a popular issue like solar that 
has long been seen as a Democratic one? 

The good news? Prominent Republican pollster Glen Bolger found 
last month that likely Republican voters here get it, and support  
Arizona solar efforts by very wide margins. He even called it “political 
malpractice” for those seeking to end them. 

That’s good news for someone like Arizona Corporation Commission-
er Gary Pierce who may challenge Congresswoman Ann Kirkpatrick. 
Rather than see her club him, as she did Jonathan Paton (who can 
forget those “Payday Paton” ads) for curbing APS solar competition 
and some 10,000 solar jobs in-state, Pierce can use his bully pulpit 
to poach on traditionally Democratic turf, which he will need to do.
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I am a parent who uses an Empowerment Schol-
arship Account to give my blind child a better 
education and more opportunity. My son, Max, 
is a straight-A student at Brophy College Pre-
paratory, is taking honors classes and receiving 
college credit, all while saving Arizona taxpayers 
thousands of dollars. Empowerment Scholarship 
Accounts and Corporate Tax Credits for Dis-
abled and Displaced children only allocate 90% 
of what the State would normally allocate to edu-
cate Max. The State of Arizona retains the 10%. 

School choice is powerful. Public school monop-

By. Dick Foreman 

Dick Foreman is Director, Corporate Public 
Affairs for SWGas Corporation 

The Arizona legislature should get credit where 
credit is due.  For years, even decades, measures 
have been considered to support business and 
consumer desires to reduce energy costs, increase 
consumer options for energy choices, and to en-
courage the use of clean burning fuels into our 
homes and businesses.  When these choices re-
sult in cleaner air AND cost savings, everybody 
wins.  We believe Arizona will continue to lead 
the way, because that's what we've always done 
and that will continue to be a Southwest Gas 
priority.  

Compressed Natural Gas (CNG), in particular, 
is a technology that is clean and affordable, pro-
viding an environmentally friendly transporta-
tion fuel alternative that is less expensive than 
gasoline.  Natural gas is abundant, domestically 
produced and everyone from homebuilders to 
businesses are taking note.   

For example, Southwest Gas recently partnered 
with Golden Eagle Distributors, Inc. to convert 
their entire Tucson delivery fleet.  Golden Eagle's 
reason to make the conversion was simple; natu-
ral gas is clean and more affordable.

Due in large part to the abundance of shale gas, 
natural gas is 47% less expensive than an equiva-
lent gallon of gas.  CNG vehicles also produce 
95% less particulate matter, 80% less nitrogen 
oxide, and provide a reduction of 23% in green-
house gas emissions when compared to diesel 
engines.  Even as Governor Brewer and legisla-
tors continue to explore ways to promote cleaner 
burning, efficient fuels for Arizona's future, 
Southwest Gas responds to requests for fleet con-
versions on a regular basis.  Those interested can 
learn more for themselves at www.aga.org/fleet-
savings. Our legislative team remains focused on 
supporting comprehensive, affordable, efficient 
and environmentally sound energy policies for 
Arizona.  From here, the future looks a lot like 
a pretty, blue flame.  For more information on 
natural gas vehicles, visit swgasliving.com/ngv 
or call Joe Varela at 520-794-6429.

Natural Gas: A Clean Burning Vehicle Fuel Option

School Choice: the only true innovation in public education in decades
olies created great power for school districts. School Choice returned the power back to the parents, 
where it belongs. With that power, however, comes great responsibility. School Choice places the 
responsibility of educating our child on us, the parents. If our child fails, it is our fault. It is not the 
school’s fault, the government’s fault, society’s fault. Responsibility lies with us. 

School Choice is affecting those that remain in public school as well. Since charter schools and School 
Choice have come onto the scene, public school districts have to compete for their students. They 
no longer have a monopoly and have to offer alternatives to their regular curriculum. Districts are 
actively recruiting students from other districts and are opening special schools within their districts 
to compete with private and charter schools. Madison Traditional Academy, Phoenix Elementary 
Montessori Signature School, Paradise Valley Center for Research in Engineering, Science and Tech-
nology and Phoenix Union Bioscience High School are all examples of new public schools within 
districts created to attract students.

So why is school choice the only true innovation in public education in decades? 

•	 Places the power and responsibility back in the hands of the parent.

•	Gives parents of special education students alternatives to public school.

•	Creates competition for public schools, requiring schools to innovate. Both raise  
 the education standards for all students.

•	 Lowers taxpayers’ costs to educate students.

Marc Ashton is the CEO of the Foundation for Blind Children and the father of two special needs 
children.
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The Greater Phoenix commercial real 
estate market is coming back but not 
all property types are recovering at the 
same pace. The multifamily market has 
rebounded the fastest, with vacancy at a 
six-year low of 7.7 percent and developers 
now bringing new units online after a 
considerable slowing in construction 
following the recession.

The multifamily market is being aided 
by two sources of renter demand for 
apartments. The first driver is renewed 

employment growth, as Greater Phoenix has been a top-10 market 
nationally over the past few years, adding approximately 50,000 jobs in 
2012 with slightly greater job growth forecast for 2013. The second driver 
of multifamily demand has come from a growing pool of renters, either 
from previous homeowners who lost their homes in the housing crash or 
those would-be buyers who are being beat out on purchases by investors 
paying cash for homes.

The industrial market is also recovering nicely, with vacancy having 
retreated for the past three years, ending the first quarter at 12.2 percent. 
Much of the improvement in the industrial vacancy rate has been recorded 
in the larger blocks of space, while small- to mid-sized spaces have been slow 
to lease. That could change as the local housing market recovers. Phoenix 
has been the top market in the country for home price appreciation over 

the past year, and rising prices ultimately result in home permitting and 
housing starts. Those contractors that cater to homebuilders, including tile, 
granite, cabinet, pool companies and others—businesses that had to cut 
back when the market stalled—should begin to lease these small- and mid-
sized industrial spaces as the new home market gains momentum.

The office market has been slow to recover and vacancy of 20.6 percent 
remains elevated. Still, the market is showing some signs of life, with vacancy 
trending lower over the past 18 months. Tenants have been favoring Class 
A properties, driving down vacancy in these assets which could ultimately 
spark new development. While new projects will eventually work their way 
through the pipeline, developers will be cautious and will need to have 
leasing commitments in place before breaking ground.

The local retail market is beginning to heat up, but even as tenants 
becoming increasingly active, vacancy is expected to remain elevated. 
During the recession, many big-box retailers vacated large blocks of space 
which have proved difficult to re-tenant. Gyms and dollar stores have 
backfilled some of these spaces, but there remain a number of large empty 
spaces that will serve as a drag on overall vacancy. The tenants that are 
expanding are generally smaller—local restaurants and bars, as well as 
other concepts that do well when the economy gains steam—and these 
businesses are improving operating conditions in their centers but are not 
suitable replacements for the big blocks of space that remain vacant.

For more information, please contact Greg Hopley, Executive Vice 
President, Colliers International, 602.999.5396.

Phoenix Commercial Real Estate Overview

Treasurer’s Report
Our endowment is something that all Arizonan’s can be proud of. While other western states have 
squandered theirs by raiding the funds to pay for other government services, Arizona has protected 
and grown it significantly to the benefit of public education. 

Today state trust land makes up approximately 12 percent of all land in Arizona. As that land is 
sold over the course of the next several decades we’ll continue to see the trust grow to provide more 
resources to education.

Arizona’s operating balance closed the month of April at $2.46 billion; $397 million more than last 
year. In addition to the operating cash, we also have $453 million in the “Rainy Day Fund,” which 
earned $347,000 in interest for the month. Total cash available at the end of April exceeded $2.91 
billion. As the weather continues to warm up, so are the markets. These gains have proven valuable to 
our Permanent State Land Endowment Trust Fund, which helps fund K-12 education. 

The February closing market value for the trust fund was $4,010,564,397, marking the first time in 
state history that it has ended a month above the $4 billion mark. It took 88.5 years for the endow-
ment to reach its first $1 billion in August 2000, a little more than 6.5 years to get to $2 billion in 
March 2006, and then a little more than 4.5 years to reach the $3 billion mark in November 2010. 
It only took 2.25 years to cross the $4 billion threshold. The unrealized gains for the fund are also at 
an all-time high of approximately $1.34 billion.
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Treasurer’s Report

Defer This...
By Greg Patterson, 
espressopundit.com 

I find the "Deferred Action" contro-
versy to be really interesting.  Re-
publicans are upset and Democrats 
are pleased that President Obama 
has agreed not to deport illegal im-
migrants who were brought here as 
children and meet certain qualifica-
tions.  Wait a second.  Think back a 
few years.  Did George Bush deport 
high school kids?  The irony is that 
the policy under previous Presi-
dents was that if you made it into 
the country, you didn't get deport-
ed unless you committed a serious 
crime.  No one even considered tak-
ing a kid who has lived here since 
he was a child and deporting him 
while he was in high school. 

The only reason that President 
Obama needs to have a deportation 
exemption is that he has been en-
gaging in mass deportation.  That's 
the great unspoken in this debate.  

President Obama deported over 
400,000 people last year.  So far in 
his presidency, he's deported over a 
million people.   He flies 747s full of 
illegal immigrants back to Mexico 
every day.   

So now he's decided to stop deport-
ing people who were brought here 
as children.  And since the media 
never really explains that Obama 
has engaged in mass deportation, 
Republicans think that his deferred 
action policy is a sign of weakness 
and Democrats see it as a sign of 
hope. 

Mass deportations--together with 
drone assassinations and federal 
marijuana enforcement--are areas 
where President Obama is much 
more aggressive than President 
Bush, but the left doesn't complain 
about it and the media don't cover 
it, so very few people really under-
stand it.  
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